<010>

Study Area Code 613028
<015> Study Area Name SUMMIT TEL & TEL -AK
<020> Program Year 2017
<030> Contact Name: Person USAC should contact i h "
with guestions about this data Christopher Ulmex
<035> Contact Telephone Number: 6109283903 ext.
Number ot the person identitied in data line <030>
<039> Contact Email Address:

Email of the person identified in data line <030>  Culmer@icorellc.com

Form Type 54.313 and 54.422

REDACTED - FOR PUBLIC INSPECTION
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<010>  Study Area Code 613048

<015>  Study Area Name SUMMIT TEL & TEL -BX

<020>  Program Year 2017

<030>  Contact Name - Parson USAC should contact r ding this data christopher Ulmer

<t35> Contact Telephone Number - Number of person identified in data line <030 61092H350% axt.

<039  Contact Email Address - Email Address of person dentified in data line <030> culmersicerellc .com

<110> Has your company received its ETC certification from the FCC? {ves/no) O @
If your answer to Line <110 is yes, dc you have an existing §54.202{a) "5

<111> year plan" filed with the FCC? yes/no) Q O

If vour answer to Line <111> is yes, please file 2 progress report, on line

<112> delineating the status of your company's existing § 54.202(a) "5 year

ptan" on file with the FCC, as it relates to your provision of voice telephony

senvice. F13028RK112,pdf
<112  Attach Five-Year Service Quality Improvement Plan or, in subsequent years,

your annual progress report filed pursuant to 47 C.F.R. & 54.313{a}{1). If your company isa

CETC which only receives frozen support, your progress report is only

required to arddress voice telephony service.

Nzme of Attached Document
Please select the apprepriate responses below {Yes, No, Not Applicable) to confirm

that the attached decument(s), on line 112, contains a progress report on its five-year
service quality improvement plan pursuant to §54.202(a}. The informaticn shall be
submitted at the wire center level or census block as appropriate.

<113> Maps detzillng progress towards meeting plan targets Yes
<114> Report hew much universal service (USF) support was received Yes
<115  How much [USF) was used to improve service qualify and how support was used fo improve service qualily Yos

<116>  How much (USF) was usad to improve sarvice coverage and how support wes used to improve earvics coverage  [yes

<117>  How much {USF) was used 1 improve sarvice capacity and how support was used to improve service capacity

<118> Provide an explanation of network Improvement targets not met
In the prior calendar year.

Page 2
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<010>__Study Area Code

<015%>  Study Area Name

E12028

Page 3

EUMMIT TEL & TEL -AX

<D20>  Program Year 4017
<030> Contact Mame - Person USAC should contact regarding this <ata Christopher Ulmer
<035> _ Contact Telephone Number - Number of persen, identified in data line <03p> 5109263503 ext.
<03%>  Contact Emall Address - Email Address of person Identlified in data line €030>  culmersicorallc.com
<210> Forthe prior calendar year, were there any reportable voice service outages? Ho
<220x <E> <hl> <b2» <b3> <bdx= <cl> <g2> <> <e> <f> <g> <h>
NORS Did This Qutage
Reference | Qutage Start | Outage Start | Outage End | Outage End Number of 911 Facilities Service Outage Affeet Multiple
Number Date Time Date Time [w 4 i| Total Number of Affected Descriptlon [Check Study Areas Service Outage Preventatlve
=] (Yes / No} all that apply) fYes / No) Resolution Procedures

REDACTED - FOR PUBLIC INSPECTION
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<J10>  Study Area Code 613028

<015>  Study Area Name SUMMIT TEL & TEL -AK
<D20>  Program Year 2017

<030 Contact Name - Persan USAC should contact regarding this data Christopher Ulmer

<035> _ Contact Telephone Number - Number of person identified In data [he <030 #109203902 ext.

2039>  Contact Email Address - Email Address of person fdentifled in data line <030> culmer¢icorelie. com

<300 Unfulfilled service request [voice} | 0 |

<310> Detall on attempts (vorce}

Name of Attached Document

«320> Unfulfilled service request (broadband) | |

<330~ Detail on attempts (broadband)

Name of Attached Document

Page 4
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<010>  Study Area Code €11028
<015>  Study Area Name STMMIT TES & TEL -AK
<020>  Program Year
2017
<030>  Contact Name - Person USAC should contact regarding this data Christophar Timar
Contact Telephone Number - Number of person identified in data fine
<035> <030> 6102283503 ext.
<039> Contact Email Address - Email Address of person identified in dataline  cumeretcersile.con
<030>
Select from the drop-down list to indicate how you would like to report
<aqQps  voice compfaints (zero or greater) for voice telephony service inthe prior  offered only fixed voice
catendar year for each service area in which you are designated an ETC for
any facilities you own, operate, lease, or otherwise utilize.
<410>  Complaints per 1000 customers for fixed volce 6.0
<420>  Complaints per 1000 customers for mobile voice
Select from the drop-down list to indicate how you would like to report
<430> end-user customer complaints (zero or greater) for broadband service in =~ No broadband services offered
the prior calendar year for each service area in which you are designated
an ETC for any facilities you own, cperate, lease, or otherwise utiiize.
<440> Complaints per 1000 customers for fixed broadband
<450> Complaints per 1000 customers for mobile broadband

Page 5
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<010 Study Area Code 613026
<015>  Study Area Nsme SIMUIT TEL & TEL -AK
020> Program Year
<030> _Contact Name - Person USAC should contact regarding this data Christopher Ulmer

035>  Cantact Talephone Number - Number of person identified in data line <p30>  $19%383902 oxt,
<03%>  Contact Email Address - Emall Address of person tdentifTed {n data line <D30>  culrerzicorelle.com

2017

<500> Certify compliance with applicable service quality standards and censumer pratection rules Yes

E1302BRAKS10.pdE

<510> Descriptive document for Service Quality & Consumer Pratection Rules Ct

REDACTED - FOR PUBLIC INSPECTION
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<D10>  Study Area Code 613028

<015>  Stutly Area Name AMAIT FEL B TEL <AE
<D20>  Program Year 2017

<030> Contact Name - Person USAC should contact regarding this data Christophar Ulmer
<D35» _Contact Telephone Number - Number of person Identifled in data line <030> 103283203 ext.
<039 Contact Emall Address - Email Address of person identified in data line <030>  culmersizorallc, com
<60D> Certify compliance regarding ability to function in emergency situations Yas

<510> Descriptive for Functionality in €£13020AK610. pdf

REDACTED - FOR PUBLIC INSPECTION
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<010> Study Area Code 512028
«<015> Study Area Name SUMMIT TEL & TEL -A%
«<020> Program Year 2017

<030> Contact Name - Persaon USAC should contact regarding this data Chrlstopher Ulmer

<035> Contact Telephone Number - Number of person identified in data line <030>

E102283903 ext.

<039> Contact Emall Address - Email Address of person identified in data line <030>

culmereicersllc. com

<701> Raesidential Local Service Charge Effective Date
«702> Single State-wide Residential Local Service Charge _

<703>

Residential Lacal Mandatory Extended Area
State Exchange {ILEC) SAC{CETC) Rate Type Service Rate State Subscriber Line Charge | State Universal Service Fee Service Charge Total per line Rates and Fee
S dworksheet

REDACTED - FOR PUBLIC INSPECTION
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<010>  Study Area Code Flipze

<0iS>  Study Area Name SUMMIT TEL & TEL -AK
<020> Program Year 2017

<D30> Centact Name - Person USAC should contact regarding this data Chrivtopher Uimex
<D35>  Contact Telephone Number - Number of person identified in data line <p3ps 6199282902 axt.

<039> Contact Email Address - Email Address of person identified in data line <030>  culmerwicorellc.com

<711>
Broadband Service - Usage Allowance
State Regulated Speed ¢ Service - | Usage Allowance Action Taken When
State Exchange [ILEC) Resldential Rate Fees Totat Rate and Fees [Mbps} Upload Speed [Mbps ]GB} Limit Reached {select }
See-attached
Labhaai
TUTROITCLT
Page 5
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<010> _ Study Area Code 613028

<(15> Study Area Name EDMMIT TEL & TEL -AK
<020> Program Year 2017

<030> Contact Name - Person USAC should contact regarding this data Christopher Tlmer

<35> Contact Telephone Number - Number of persen identified in data line <030> 8105283303 ext.

<03%>  Contact Emait Address - Email Address of person identified [n data line <030>  culmersicoralie.com

<B10>  Reporting Carrler sommit Telephone & Telegraph Company - AK
<B11> Holding Company Remate Control, In¢.
<B812> Operating Company Surmit Telephone & Telapraph Company - AK

<B13> [

Afflliates 5AC Doing Busi As Company or Brand D

Page 10
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<010>  Study Area Code 6l3p2e
<D15>  Study Area Name SUMMIT TEL & TEL ~RK
<020>  Program Year 2017
<030> Contact Name - Person USAC should contact ding this data Christepher Ulmar
<D35> _ Contact Telephone Number - Number of person identified in data line <030> 6105282903 axt.
039>  Contact Email Address - Emall Address of person identified in data line <030> culmergicorelle. com
<800> Does the filing entity offer tribal land services? {Y/N) Yes
Caldfout Wiseman
<810> Tribal Land(s} on which ETC Serves
€33026AKI7Z0 . pAL
<820> Tribal Government Engagement Obllgatton

If your company serves Tribal lands, ptease select {Yes,No, NA) for each these boxes

to confirm the status described on the attached document(s}, on line 920,

damonstrates coordination with the Tribal government pursuant to
§ 54.313(a}{9) Includes:

<921>

<922>
<923>
<924>
<825>
<926>
€927>
<928>
<929>

Needs assessment and deploymant planning with a fecus on Tribal
community ancher institutions.

Feasibility and sustainability planning;

Marketing services In a culturally sensitive manper;

Compliznce with Rights of way processes

Compliance with Land Use permitting requirements

Compliance with Facilities Siting rules

Compliznce with Environmental Review processes

Compliance with Cultural Preservaticn review processes
Compliance with Tribat Business and Licensing requirements.

Selact
Yes or No or
Not Applicable

Name of Attached Document

Page 11
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Page 12

<0l10> Study Area Coce 613028
«D15>  Study Area Name SUMMIT TEL & TEL -AK
<D2D>  Program Year . 2017
<030> Contact Name - Person USAC should rontact regarding this data Christopher Ulmer
<035> Contact Telephone Number - Number of person identified In data line <D30> 6109203203 mxt.
<039> Contact Email Address - Email Address of person identified in data {ine <030> culmarziceralle. com
<1000> Voice services rate comparabllity certification Yes
61l3028AK1010. padf
<1010> Attach detailed description for voice services rate
comparability compliance
Name of Attached Decumeant
Not Applicable
<1020> Broadband comparability certification
<1030> Attach detailed description for broadband

comparabllity compliance

Narme of Attached Document

REDACTED - FOR PUBLIC INSPECTION
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Page 13

<(10> Study Area Code £12028

<015> Study Area Name SUMMIT TBL & TEL -AK

<020> Program Year 2017

<030> {ontact Name - Person USAC shouid contact regarding this data Chrigtopher Ulmer

«035> Contact Telephone Number - Number of person identified in data line <G30> 105283503 ext.

<03%> Contact Email Address - Email Address of persen identified in data line <020>  cuimersicorsizc.com
<1300> Certify whether terrestrial backhaul options exist (¥/N}) o

<1130> Piease selact the appropriate response (Yes, Nao, Not Applicable) to confirm the ves

reporting carrier offers broadband service of at least 1 Mbps
upstream within the supported area pursuant to § 54.313(g).

downstream and 258 kbps

REDACTED - FOR PUBLIC INSPECTION
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<010>  Study Area Code 613028
<015> Study Area Name SUMMIT TEL & TEL -AK
<020> Program Year 07
<030> Contact Name - Person USAC should contact regarding this data Christopher Ulmer
<035> Ceontact Telephone Number - Number of person ilentified in data line <D30>  c109205003 ext.
<039> Contact Email Address - Email Address of person identified In data line <020>  cuinersicoreiic. com

€13028AK1220. pdf
«1210> Terms & Conditions of Voice Telepheny Lifeline Plans

Name of Attached Dacument

<1220>  Link to Public Website HTTP  srw. nunmi Lke]ephanecempany . com

“Please eheck these boxes below to confirm that the attached document(s), on line 2210,
‘orthe website listed, on line 21220, contains the required Informatien pursuant to
§ 54.422(a}{2) annual reporting for ETCs receiving low-Income support, carriers must

annually report;

<i221>

<1222>

<1223>

Infortmation deseribing the terms and conditions of any volce ]
telephony service plans offered to Lifeline subscribers,

Details on the number of minutes provided as part of the plan,

Additional charges for toll calls, and rates for each such plan.

REDACTED - FOR PUBLIC INSPECTION
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<010>  Study Area Code £13028
<015>  Study Area Name SUMMIT TEL & TEL -RK
<020 Program Year 2017

<030> Contact Name - Person USAC should contact regarding this data thristaphar Ulmer

<D35> Contact Telephone Number - Number of person fdentified in data line <030>  ©iD>=2c3003 SKE-

<030>  Contact Email Address - Email Address of person identified in data line <030>  culmerzicorellc.com

Select the appropriate responses below [Yes, No, Not Applicable) to note compliance as a recipient of Incremental High Cost support, High Cost support to offset access charge reductions,
and Connect America Phase Il support as set forth in 47 CFR § 54.313(b},(c),(d).{e). The information reported on this form and in the documents attached below is accurate.

Incremental Connect America Phase | reporting [:I

<2010>  2nd Year Certification 47 CFR & 54.313(b)(1)(i) - Note that for the July 1
2016 certification, this applies to Round 2 recipients of Incremental

o I
<2011>  3rd Year Certification 47 CFR § 54.313(b){1){ii) - Note that for the July 1

2016 certification, this applies to Round 1 recipients of Incremental

Support :

<2022>  Recipient certifies, representing year twa after filing a notice of I:l
acceptance of funding pursuant to 54.312(c), that the locations in
question are not receiving suppart under the Broadband Initiatives
Program or the Breadband Technology Opportunities Program for
projects that will provide broadband with speeds of at least 4
Mbps/LMEbps - 54.313(b}(2}{i). Round 2 recipients only.
<2023>  The attachment cn line 2024 includes 2 statement of the total amount of [::l
capital funding expended in the previous year in meeting Connect
America Phase | deployment obligaticns, accompanied by a list of census

blocks indicating where funding was spent. This covers year two -
54.313(b}{2}({ii). Round 2 recipients only. I——__I

<2024A> Round 2 Recipient of Incremental Support?

<2024B> Attach list of census blocks indicating where funding was spent in year Name of Attached Document Listing

two - 54.313(b}{2){ii}. Round 2 recipients only. Reguired Informaticn

<2025A> Round 1 or Round 2 Recipient of Incremental Support?

<2025B> Attach geocoded Information for Phase | milestone reports (Round 1 for Name of Attached Document Listing
year three and Round 2 for year twe}) - Connect America Fund , WC Required information
Docket 10-80, Report and Order, FCC 13-

<2015> 2016 and future Frozen Support Certification 47 CFR § 54.313(c}(4) I:I

Page 15
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Page 16

Price Cap Carrier Connect America ICC Support {47 CFR § 54.313(d)}

<2016>  Certification support used to build broadband I:l

Connect America Phase |l Reporting {47 CFR § 54.313(e)}
<2017A> Connect America Fund Phase {i recipient? | l

<2017B> Attach information for Phase Il - 54.313(e}(1) - list of geocoded locations Name of Attached Document Listing
already meeting the 54.309 public interest obligations at the end of Required Information
calendar year 2015 and total amount of Phase Il support, if any, the price '

cap carrier used for capital expenditures in 2015.

<2018>  Attach the number, names, and addresses of community anchor Name cf Attached Document Listing
institutions to which the carrier newly began providing access to Required Information
broadband service in the preceding talendar year - 54.313(e}{2){ii)

<2019> Recipient certifies that it bid on category one telecommunications and
Internet access services in response to all FCC Form 470 postings seeking
broadband service that meets the connectivity targets for the schoels and
libraries universai service suppert pregram for eligible schools and | I
libraries located within any area in a census block where the carrier is
receiving Phase Il model-based support, and that such bids were at rates
reasonably comparable 1o rates charged to eligible schools and libraries in
urban areas for comparable offerings - 54.313{e}(2)(v}

<2020> Recipient certifies that it offered broadband meeting the requisite public | I
interast obligations specified in §54.309 to 40% of its supported locations
in the state on December 31, 2017 - 54.313(e}(3)}

<2021>  Recipient certifies that it offered broadband meeting the requisite public | |
interest obligations specified in §54.309 to 60% of its supported locations
in the state on Degember 31, 2018 - 54.313(e)(4)

<2026>  Reciplent certifies that it offered broadband meeting the requisite public
interest obligations specified in §54.309 to 80% of its supported locations | |
in the state on December 31, 2019 - 54.313(e)(5)

<2027>  Recipient certifies that it offered broadband meeting the requisite public
interest obligations specified in §54.309 to 100% of its supported locations | |
in the state on December 31, 2020 - 54.313{e)}{6)

Page 16
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<010~

Study Area Code

£13028
<015> Study Area Name SUMMIT TEL & TEL -AK
<020> Program Year 2017
<030 Contact Name - Person USAC should cantact regarding this data Christopher Ulmer
<D35> Contact Telephone Number - Number of persen identifled in data line <030 6108283003 ext.
<035 Contact Email Address - Email Address of person identified in data line <030 Culmer@l corellc.com

Complete the items below to note compliance with five year service quality pian {pursuant to 47 CFR § 54.202(a)) and, for privately held carriers, ensuring
compliance with the financial reperting requirements set forth in 47 CFR § 54.313(f)(2). | further certify that the information reported on this ferm and in

the documents attached below is accurate.

(3009)
(30104)

(30108)
(30124)
(3012B)
(3613)

(3014)

{3015)

{3016)

{3017)

{3018}

{3019}

{3020}

{3021)

{3022}

{3023}

{3024)

{3025}

{3026}

Progress Repart on 5 Year Plan
Carrier certifies to 54.313(f){ 1}(iii)

Milestone Certificatior {47 CFR § 54,313(A(1)()}

Please Previde Attachment
Information
Community Anchar !nstitutions {47 CFR §
54.313{AN)iN}
Please Provide Attachment
Information
Is your company a Privately Held ROR Carrier {47 CFR (Yes/Na)
§54.313(f)(2}}

If yes, does your company file the RUS annual report [Yes/Mo)

Please check these boxes to confirm that the
attached PDF, on line 2017, contains the required
information pursuant to & 54.313()(2) compliance
requires:

Electronic copy of their annual RUS reports
[Operating Report for Telecommunications
Borrowers)

Document(s) with Balance Sheet, Income Statement
znd Statement of Cash Flows

If the response is yes on line 3014, attach your
company's RUS annual repert and all required Informaticn
documentation

Name of Attached Document Listing Required

Name of Attached Document Listing Required

No - Attach Explanation

61302BAK3010b. pdf

Name of Attached Document Listing Required

No - No New Community Anchors

® O
C®

L]
]

If the response is no on line 3014, is your company (Yes/No) @ O

audited?

If the response is yes on line 3018, piease chack the
boxes below to confirm your submission on line
3026 pursuant to § 54.313(f)(2], contains:

Either a copy of their audited financial statement; or
12) a financial report in a format comparable to RUS
Cperating Report for Telecommunications Barrowars
Documentis) for Balance Sheet, income Statement
and Statemant of Cash Flows

Management letter andfor audit cpinion issued by
the indepaendent certified public accountant that
performed the company’s finanglal audit,

If the response is no on line 3018, please check the
boxes below to confirm your submission en line
3026 pursuant to § 54.313(f)(2}, contains:

Copy of their financial statement which has been
subject to review by an independent certified public
accountant; ar 2} a financial repert in a format
comparakle to RUS Operating Report for
Telecommunications Borrowers

Undetrlying information subjected to a review by an
independent certified public accountant

Underlying information subjected tc an officer
certification.

Document(s) for Balance Sheet, Income Statement
and 5Statement of Cash Flows

Attach the worksheet listing required information
Infermation

Jo0td U

613028RKI076 . pdf

Name of Attached Document Listing Required

page 17
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<010> _ Study Area Cade 613028

<015>_ Study Area Name SUMMLT TEL & TEL -AK
<020> _ Program Year 2017

=030  Coniact Name - Parson USAC should contart regarding this data Christopher Ulner

o

035> Contact Telephone Number - Number of person identified in data line <030 6109253903 axl.

o

039> Contact Email Address - Email Address of persen identified in data lire <030 Sulierdicorallc, Com

Financial Bata Summary

{3027) Revenue

(3028) Operating Expenses

(3029) Net Income

(3030) Telephone Plant In Service{TPIS)
{3031) Total Assets

(3032) Total Debt
{3033) Total Equity

{3034) Dividends

Name of Aached Document Usting Reguirad taformation

REDACTED - FOR PUBLIC INSPECTION
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Page 1%

<010> Study Area Code 33028

<015> Study Area Name SUNEIT TEL & TEL -BK

<020> Program Year 2017

<030> Contact Name - Person USAC shauld contact regarding this data Christopher Ulmer

<0355 Contact Telephone Number ~ Number of person identified in data line <030> SISO e
<039> Coentact Email Address - Email Address of persan identified in data line <020>  cuinerricorslic. com

4005 Rural Broadband Experiment

Authorized Rural Broadband Experiment {RBE) recipients must address the certification for public interest obligations, provide a list of newly serve&
community anchor institutions, and provide a list of locations where broadband has been deployed.

Public Interest Obligations — FCC 14-88 {paragraphs 26-29, 78}
Please address Line 4001 regarding campliance with the Commission’s public interest obligations. All RBE participants must provide a response to Line 4001,

4001. Recipient certifies that it is offering broadband to the identified focations meeting the requisite public
interest obligations consistent with the category for which they were selected, including broadband speed,
latency, wsage capacity, and rates that are reasonably comparable to rates for comparable offerings in urban
areas?

Community Anchor Institutions — FCC 14-58 (paragraph 79)

4003a. RBE participants must provide the humber, names, and addresses of community anchor Institutions to
which they newly deployed broadband service in the preceding calendar year. On this line, please respond

{yes —attach new community anchors, no — no new anchors}) te indicate whether this list will be provided.

If yes to £003A, please provide a response for 4003B.

4003b. Provide the number, names and addresses  Name of Attached Document Listing Required tnformation

of cemmunity anchor institutions to which the
recipient newly began providing access to

broadband service in the preceding calendar year.
Broadband beployment Locations — FCC 14-98 {paragraph 80)

4004a. Attach a list of geocoded locations to
which broadband has been deployed as of the

June 1st immediately preceding the July 1st filing Name of Attached Document Listing Required Information
deadline fer the FCC Form 481,

4004b. Attach evidence demonstrating that the
recipient is meeting the relevant public service
obligations for the identified locations, Materials

must at least detail the pricing, offered broadband  Name of Attached Document Listing Required Information
speed and data usage allowances available in the
relevant geographic area.

REDACTED - FOR PUBLIC INSPECTION
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010>  Stucy Area Code 613028

015>  Study Area Name SUMMIT TEL & TEL -2K
<020> Program Year 2017

<030> Contact Name - Person USAC should contact regarding this data Christopher Ulmer

<D35> Contact Telephone Number - Number of person identified in data line <030> 6105282503 ext.

<039> Contact Email Address - Email Address of person identified in data line <030> culmer@icorellc.com

TO BE COMPLETED BY THE REPORTING CARRIER, IF THE REPORTING CARRIER IS FILING ANNUAL REPORTING ON ITS OWN BEHALF:

Certification of Officer as to the Accuracy of the Data Reported for the Annual Reporting for CAF or LI Recipients

|| certify that | am an officer of the reporting carrier; my responsibilities include ensuring the accuracy of the annual reporting requirements for universal service support
recipients; and, to the best of my knowledge, the information reported on this form and in any attachments is accurate,

IName of Reporting Carrier;

Signature of Authorized Officar: Date

Printed name of Authorized Officer:

[Title or position of Authorized Dfficer:

[Telephone number of Authorized Officer:  ©%t-

I5tudy Area Code of Reporting Carrier: Filing Due Date for this form:

Persons willfully making falsa statemants on this form can be punished by fine or forfeiture under the Communications Act of 1934, 47 U.5.C. §§ 502, 503(b), or fine ar imprisphmant
under Title 18 of the Unitad States Code, 18 U.5.C. § 1002,

REDACTED - FOR PUBLIC INSPECTION
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Page 21

<010> Study Area Code 613028

<015>  Study Area Name SUMMIT TEL & TEL -RK
<020>  Program Year 2017

<D3C> Contact Name - Person USAC should contact regarding this data Christopher Ulmer

<035> . Contact Telephona Number - Number of person identifled {n data line <030> 6109283903 ext.

<039> Contact Email Address - Email Address of person identified in data line <030> culmergicorellc.com

TO BE COMPLETED BY THE REPORTING CARRIER, IF AN AGENT IS FILING ANNUAL REPORTS ON THE CARRIER'S BEHALF:

Certification of Officer to Authorize an Agent to File Annual Reports for CAF or LI Recipients on Behalf of Reporting Carrier

|l certify that (Name of Agent)_ICORE Consulting LLC Is authorized to submit the information reported on behaif of the reporting carrier. |
also certlfy that | am an officer of the reporting carrier; my responsibilities include ensuring the accuracy of the annual data reporting requirements provided to the authorized
agent; and, to the best of my knowledge, the reports and data provided to the authorized agent Is accurate.

Name of Authorized Agent: ICORE Consulting, LLC

IName of Reporting Carrier: SUMMIT TEL & TEL -2K

Ksignature of Authorized Officer: CERTIFIED ONLINE - Date: 07/01/2016

Printed name of Authorized Officer: Roger Shoffetall

Title or positton of Authorized Officer:  President /CEC
Telephone number of Authorized Officer: 9073881012 ext.

I5tudy Area Code of Reporting Carriet: 613028 Filing Due Date for this form:  g7/01/2016

Persons willfully making fzIse statements on this form can be punished by fine or forfeiture under the Communications Act of 1934, 47 U.S.C. §§ 502, 503{b), or fine er imprisonment
undet Title 18 of the United States Code, 18 L.5.C. §1001.

TO BE COMPLETED BY THE AUTHORIZED AGENT:

Certification of Agent Authorized to File Annual Reports for CAF or LI Recipients on Behalf of Reporting Carrier

I, as agent for the reporting carrier, certify that | am authorized to submit the annual reports for universal service support reclplents on behalf of the reporting carrier; | have provided
the data reported herein based on data provided by the reporting carrier; and, to the best of my knowledge, the information reperted herein is accurate.

Name of Reporting Carrier: SMMIT TEL & TEL -AK

Name of Authorized Agent Firm: ICORE Congulting, LLC

Signature of Autharized Agent or Employee of Agent: CERTIFLED ONLINE Date:  07/01/2016
Name of Authorized Agent Employee: Christopher Ulmer

Title or position of Authorized Agent or Employze of Agent  Manager

Telephone number of Authorized Agant or Empioyes of Agent: 6109283303 ext.

Study Area Code of Reporting Carrier: 513028 Filing Due Date for this form: 07/01/2016

Persons willfully making false statements on this form can be punished by fine or forfelture under the Communications Act of 1934, 47 U.5.C. §§ 502, 503{b}, or fine ar imprisonment under Title
18 of tha United States Code, 18 U.5.C. § 1001

Page 21
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<Q10>  Study Area Code 613028

<D15>  Study Area Natne SUMMIT TEL & TEL -AK
<020>  Program Year 2017

<030> _ Contact Name - Person USAC should cantact regarding this data Christapher Ulmer
<035+ Contact Teleph Number - Numhber of person identified in data line <030> 6105283501 ext.
<035> Contact Email Address - Email Address of person Identified In data line <030>  culmerricorelic.com
<701> Residentizl Local Service Charge Effective Date

<702> Single 5tate-wide Residential Local Service Charge

<703>

it

Resldential Lozal Manatnrv Extended Area
State hange (ILECY SAC (CETCY Rate Type Service Rate State Subscriber Line Charge | State Universal Service Fee Service Charge Total per line: Rates and Fee:
" T Thehn Vet Seving: R 2015 0.0 0.0 0.0 70.15
- T45-Claary SwamiC R 20.185 0.0 0.0 1.4 21.55
o RLEEEN O L L ) ™® 50.15 0.0 0.0 o.0 20.15
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<010

Siudy Area Code

613026

<015>  Study Area Name SGMMIT TEL & TEL -AX
<020>  Program Year 2017

<030 Contact Name - Person USAC should contact regarding this data Christophar Ulmer
<035>  Contact Teleph Number - Nummber of person identified in data line <030> ELG9283403 ext.
<03%> Contact Email Address - Email Address of person identified in data line <030> culmerdicorellc.com
<711>

Usage Allowance

Exchange [ILEC) 1 State Regul Total Rates Broadband Service - Broadband Service | Usage Allowance
state Rate Fees and Fees Download Speed {11020 Speed (Mbps}| (GB) Action Taken
{Mbps) When Limit Reached {select}
RE summit K 0.0 5.0 b0 B Qther, Dees Mot Offer Broadband
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CONFIDENTIAL

SUMMIT TELEPHONE COMPANY
FIVE YEAR SERVICE IMPROVEMENT PLAN
JULY 1, 2016 PROGRESS REPORTS

EXECUTIVE SUMMARY
On July 1, 2014, Summit Telephone Company ("Summit" or "the Company") submitted a five

year service improvement plan as required by 47 C.F.R. §54.202(a). Summiit operates a single study area
with three exchanges in northern Alaska. Consistent with 47 C.F.R. §54.313(a)(1), the Company now

submits its second progress report which reflects activities through 2015,

At the time the five year service improvement plan was submitted, broadband service was defined
as a service with speed of 4 Mbps downstream and 1 Mbps upstream. The FCC’s action to change this
definition to 10 Mbps downstream and 1 Mbps upstream upon reasonable request was not reflected in the
initial plan.  This report provides an assessment of the Company’s achievements to date in network

investment to target the new, higher download speed requirement.

UNIVERSAL SERVICE SUPPORT / INVESTED

SERVICE CERTIFICATION
As set forth in 47 C.FR. § 54.313(H)(1)(i), the Company hercby certifies that it is taking

reasonable steps to provide upon reasonable request broadband service at actual speeds of at leasi 10

! Allocation in compliance with reporting requirement addressing how federal USF was used by the Company per
47 C.F.R. § 54.313(A)(1).

CONFIDENTIAL INFORMATION
SUBJECT TO PROTECTIVE ORDER BEFORE THE FCC
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CONFIDENTIAL

Mbps downstream/1Mbps upstream. This service offers latency suitable for real-time applications,
including Voice over Internet Protocol. Usage capacity is reasonably comparable to comparable offerings

in urban areas and that requests for such service are met within 4 reasonable amount of time.

SERVICE PROGRESS - EXCHANGE MAP

Funds received from the universal service support mechanisms, in combination with all other revenue
streams will allow the Company to maintain and upgrade the existing broadband network. In the July 1,
2014 five-year plan, the level of 4/1 broadband availability within Summit was approximately 15%.,
Despite the extremely rural nature of the service territory, the Company continues to deploy fiber
infrastructure. As the Company’s main fiber cable approaches residential areas, the Company is

converting existing customers to fiber or installing a new fiber drop for new customers.

ICGRE

LONEUL TING Page 2

CONFIDENTIAL INFORMATION
SUBJECT TO PROTECTIVE ORDER BEFORE THE FCC
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CONFIDENTIAL

CLEARY SUMMIT / CHATANIKA

The map below shows the area that Summit is testing a microwave solution to potentially offer broadband

service. The technology may be able to provide service at a level of 4 Mbps/l Mbps. Broadband arcas

are defined in yellow on this map.

ICGRE

CoORBULTING Page | 3

CONFIDENTIAL INFORMATION
SUBJECT TO PROTECTIVE ORDER BEFORE THE FCC
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CHENA HOT SPRINGS

Broadband is not presently available in Chena Hot Springs.

CONFIDENTIAL

ICORE

COoONSUL TERG

Page | 4

CONFIDENTIAL INFORMATION
SUBJECT TO PROTECTIVE ORDER BEFORE THE FCC
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CONFIDENTIAL

COLDFOOT / WISEMAN

Broadband is not presently available in Coldfoot / Wiseman.

ICGRE

CONSULTING Page 5

CONFIDENTIAL INFORMATION
SUBJECT TO PROTECTIVE ORDER BEFORE THE FCC
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Company Summit Telephone & Telegraph - AK

Study Area Code 613028

Supplemental Data For: Line 510 — Service Quality Standards and Consumer Protection
Rules Compliance

RATES AND RATE STABILITY

New customers are provided rate information at the time they order service. The rate
information is prepared based on tariffs which are on file with the state public utility commission and
available for inspection at our office. In addition rates are available on the company website. Notices of
rate changes proposed by the Company are communicated to the customers through a bill notice or
other comparable means, The Company complies with all state and federal rules applicable to rate

changes.

PROVIDE SPECIFIC DISCLOSURES IN ADVERTISING

In advertising of prices for service plans the Company will disclose material charges and
conditions related to the advertised prices and services. This notice will provide the potential customer
with , including if applicable and to the extent the advertising medium reasonably allows: (1) whether
nonrecurring installation charges would apply; (2) the monthly fee associated with the service; (3)
whether any additional taxes, fees or surcharges apply; (3) the terms and conditions related to receiving
a product or service for "free;" and (4) whether prices or benefits apply only for a limited time or
promotional period and, if so, whether any different fees or charges will apply for the remainder of the

contract term.

TRUTH-IN-BILLING

The Company has long maintained compliance with the FCC's Truth-in-Billing rules as set forth in
47 CFR 64.2401. In part, this requires the Company’s telephone bill must: (1) be accompanied by a brief,
clear, non-misleading plain language description of the service or services rendered; (2} identify the

service provider associated with each charge; (3) clearly and conspicucusly identify any change in

REDACTED - FOR PUBLIC INSPECTION




Company Summit Telephone & Telegraph - AK

Study Area Code 613028

Supplemental Data For: Line 510 — Service Quality Standards and Consumer Protection
Rules Compliance

service provider; (4) contain full and non-misleading descriptions of charges; {5} identify those charges
for which failure to pay will not result in disconnection of the customer’s basic local service; and (6)
provide a toll free number for customers to call in order to lodge a complaint or obtain information.
Customers' bills will distinguish {1) monthly charges for service and features, and other charges
collected and retained by the carrier, from (2) taxes, fees and other charges collected by the carrier and
remitted to federal state or local governments. The Company will not label cost recovery fees or charges

as taxes.

PROVIDE READY ACCESS TO CUSTOMER SERVICE

Customers and potential customers may access customer service by visiting the Company's
office or by using a toll-free telephone number during normal business hours. Customer service contact
information is available at our business office with regular hours posted on the storefront. In addition,

this information is available online and on the monthly invoice rendered by the company.

ABIDE BY POLICIES FOR PROTECTION OF CUSTOMER PRIVACY
The Company complies with all state and federal rules regarding the privacy of customer

information. Certification of this compliance is provided annually to the FCC.

RESPONSE TO CONSUMER INQUIRIES AND COMPLAINTS RECEIVED FROM GOVERNMENT AGENCIES
The Company will respond in writing to state or federal adminisirative agencies within 30 days

of receiving written consumer complaints from any such agency. Should the agency require a shorter

interval for response, the Company will use its best efforts to expedite the review of the complaint to

provide a response which meets the agency-provided target date,
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Company Summit Telephone & Telegraph - AK

Study Area Code 613028

Supplemental Data For: Line 510 —Service Quality Standards and Consumer Protection
Rutes Compliance

TERMINATION OF SERVICE

The Company follows the state public utility commission’s rules for termination of service.
Service cannot be terminated without advance notice to the customer. If service is being terminated for
non-payment, the customer will have the option to establish a payment plan. So long as the customer
adheres to the payment plan, service will not be disconnected.

Customers may terminate service at any time ‘and for any reason. The Company does not assess
any termination penalty and the customer is simply required to pay for the services which were used

while the service was provided.

REDACTED - FOR PUBLIC INSPECTION




REDACTED - FOR PUBLIC INSPECTION




Company Summit Telephone Company
Study Area Code 613028
Supplemental Data For: Line 610 — Description of Functionality in Emergency Situations

As an initial point, the Company had no service outages during 2015 which met the FCC’s
threshold for reporting into the Network Outage Reporting System (“NORS”).

The Company engages in preventative maintenance programs which help ensure network
reliability in all conditions. This includes regular checks on generators, battery back-up, HVAC

infrastructure at central office switches, and tree trimming/removal when trees have the potential to

take down telephone lines during events of high wind or heavy snow. Access to critical infrastructure
{like central office switches) is limited to essential personnel. Spare equipment is maintained in
inventory.

Like most local exchange carriers, the Company’s network consists of electronic switching
equipment and a network of fiber optics and copper facilities. From a switching standpoint, the
Company has one primary switch and smaller switches which are fed by the primary switch. These
smaller switches are often referred to as intraexchange remote switches or concentraters. The largest
threat to switches is the loss of power. To address this, the Company ensures adequate battery back-up
is maintained. For emergency situations which extend beyond the useful life of the battery back-up, the
Company uses generators to power the switches. These generators are portable which ensures they can
be relocated to any switching center based on the specific needs of each switch. In addition, the
Company’s office will serve as a Command and Control center. This center s included as a primary
location to which continuous power is required.

In cases of emergency, the Company’s management has contact information for all employees.
Depending upon the scope of the emergency, the Company may call-in as many employees as necessary
to provide continual telecommunications service. The Company has access to local and regional
construction companies which can be called in to supplement the work force if necessary. When poles
are down from emergencies, the Company works with other utilities attached to the same poles to
expedite the repair or replacement of the infrastructure.

In summation, the Company takes preventative measures to plan for emergency situations and
also takes steps to mitigate the risk or duration of such events.
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2 (907) 389-1012 Fax: (907) 3894003 Fimail: smmit @potarnet.com

Tclephosne

 Sumnit Telephone Compary * RO, Box 10089 * Fairbanks, AK 99710-10@89

June 30, 2016

Ms. Marlene H. Dortch, Secretary
Federal Communications Commission -
445 12 Street, SW

Washington, D.C. 20544

Re: WC Docket No. 14-58, et al., Annual 47 C.F.R. § 54. 313(a)(9) Certlﬁcat:lon via Form 481

Dear Ms. Dortch:

Please accept this letter as certification demonstrating that Summit Telephone Company made
its best effort to coordinate with Tribal government as set forth in 47 CER. § 54.313(2)(9).

In 2015, Summit Telephone Company spent s1gn1ﬁcant time dlscussmg issues 1mportant to the
tribal populations it serves. Ms. Jamie Shoffstall led the effort to engage the community on
several issues, including telecommunications services. She evaluates the needs of the study area
setved by Summit, all of which is considered Tribal Lands. Summit Telephone engages in
feasibility and sustainability planning for its customers. Ms. Shoffstall reviewed marketing
materials and ensured they were culturally sensitive. She was available to discuss cultural
sensitivity concetns, although none were raised. Summit Telephone is committed to comply with

~ any Tribal business or licensing requirements, but to date no such requirements have been
identified by Tribal governments in Summit Telephone’s service tetritory.

Accordingly, Summit Telephone hereby certifies that it has satisfied its Tribal Engagement
obligations pursuant to 47 C.F.R. § 54.313(a)(9).

Secretary/Treasurer
Summit Telephone Company

Setving Areas in Alnska: Cleary Sumit / Chatanike, Chena Hot Springs, Coldfoot / Wiseman
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(907) 389-1012 Fax: (907) 3894003 Fmail: summit@polarnst con

Telephore:

‘Respectfu gy,

4 4 Sunnit Telephone Conpary + PO. Box 10089 * Feitbuuks, AK 9971040089

4

June 7, 2016

I, Jamie L. Shoffstall, Hereby certify that The Summit Telephone & Telegraph Company of Alaska, Inc.
pricing of voice services is no more than two standard deviations above the applicable national average
urban rate voice service as specified in the most recent public notice issued by the Wireline Commission

Bureau.

QOperations

derving Acons in Alnsk: C‘Ifcéfy‘.&umm:it / Chatanika, Chena Hot &prings, Coldfoot / Wiseman
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How do | know if 'm eligible?

You are eligible for the Lifeline and
Link Up programs if you participate in
one of the programs listed on this
application form.

Are there any restrictions?

Lifeline discounts apply toward basic
residential telephone service for the
main telephone line in a household.
Other calling features may be available
but they are not covered under the
Lifeline discounts.

How do | apply?

Call the telephone company or compa-
nies who provide local service in your
area. (See back page.)

Complete this
application and call your
local telephone company.

Adak Telephone Utility
2220844 or (BBE) 228-4222

AT&T Alascom—Local Service
(B00) 252-7256

Alaska Communications System
(800) 478-7121

Alaska DigiTel
274-3114

Aaska Telephone Company
{80C) 982-0136, ext. 118

Arctic Siope Telsphare Associaticn Cooperative
(800) 478-6409

Bettles Telephone Company
{800} 9820135, ext. 118

Bristol Bay Talaphone Cooperative
{B00) 478-9100

Bush-Tell
{507) 6754311

Copper Vallay Telephone Cooperafive
{607) 835-2231

Cordove Telephone Cocperative
{B07) 424-2345

GCl—Local Service
(800} 800-4B00

Interior Telephone Company {TelAlaska)
(BOD) 478-3127

Keichikan Public Utilities
(907 225-1000

Matanuska Telephone Assaciation
(80C) 478-3211

Mukluk Telephone Company (TelAlaska)
(BOD) 478-7055

North Gountry Telephone Campany
{800) 982-01.36, ext 118

Nushagak Electric & Telephone Gooparative
{807) 842-5251

OTZ Telephere Cooperative
(800) 478-3111

Summit Telephene Cempany
(907) 3891012

United Utlities & United-KUC
(800} 478-2020

Yukon Telephone Company
(800) 478-2558
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Lifeline & LinkUp

Alaskans
can live
without a

lot of

things.

A phone
shouldn't be

one of them.




What is Lifeline and
Link Up?

Lifeline is a program that offers
discounts to qualified telephone
customers on their basic monthly
residential telephone service.

Link Up is a program that provides
discounts on the installation of
telephone service.

Lifeline discounts apply to basic residential
telephone service.* You can learn more
about rates for basic service by calling the
telephone company or companies who
provide local service in your area. {See back

page.)

*Other features may be available but they
are not covered under Lifeline discounts.

Toll blocking is available to Lifeline cus-
tomers free of charge. Toll blocking allows
customers to block incoming and outgoing
long distance calls. For more details on re-
strictions available, talk to your local phone
company.

Produced as a public service by the Regulatory
Commission of Alaska (RCA) and the Alaska
Universal Service Administrative Company

03/07

Application for Lifeline and/or Link Up Service in Alaska

] Present to local telephone company |

Name:

lease pint
Address (Location of Service): (please prirf)

Telephone Number: Date of Application:

Criteria for Application

Lifeline assistance is provided to low income residential customers who meet the following criteria for assistance. The applicant must
bacome a customner with his or her local tefephone company and must reside at the tocation for which the telephone service is provided.
This assistance applies fo single line residential service only. The applicant must meet the eligibility criteria established by the FCC and
RCA to qualify for such support. The qualifying customer will sign helow urder penalty of perjury that hefshe receives benefits from one
of the listed programs below. In signing, the customer &lso agrees to notify the telephone company if hefshe ceases fo participate in the
qualifying program cr programs. The telephane company reserves the right fo verify or request verification of participation in the qualify-
ing program or programs the customer designates.

| participate in the following program or programs:

___ Supplemental Security Income

___ Medicaid

___ Federa! Public Housing Assistance

__ Food Stamps

___ Low-income Home Energy Assistance Program

___ Bureau of Indian Aféairs General Assistance Program
___Tribally administered Temporary Assistance for Needy Families
___Head Start (only those meeting its income qualifying standard)
__National School Lunch Program’s free lunch program

__ State of Alaska Putlic Assistance Programs

____ Any other means test social service program administered by fhe state or federal government.

Please fill in qualifying program if not listed above

In order to qualify for the Lifeline/Linkup assistance program, | certify, under penalty of perjury, that | am a participant in the
program or programs | have Indicated above. | authorize the appropriate agency to release recipient status information
requested by the felephone company for verification of my participation in the programig) | have indicated. Persons or
organizations that may be contacted include, but are not limited fo, the Alaska Depariment of Health and Social Services
Assistance, Soclal Security Administration, Bureau of Indian Affairs, and any other organization that administers any of the
programs listed above. | agree that | will nofify the telephone company immediately if | ceage to participate in the qualifying
program or programs.

Applicant Signature: Social Security Number:

{oplional)
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Company Summit Telephone Company
Study Area Code 613028
Supplemental Data For: Line 3010b — 5 Year Plan Milestone Certification

This certification is embedded within the 5 year plan update that has been filed.

REDACTED - FOR PUBLIC INSPECTION




REDACTED - FOR PUBLIC INSPECTION




ELE

E AND T

1

{a

EP

T TEL

E S

GRAPH

MOTE CONTROL, INGC.)

RE

2]
V&
[l
<
a
in

SuB

WHDOLLY"OWNED

A

Financial Statements

Years Ended December 31, 2015 and 2014

IRy
R R
e

e

o

e
G

i it Lt % Rk Rt
ROLBEAS S i z % TSR G e
- , e
Nt 50

T
i

REDACTED - FOR PUBLIC INSPECTION
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Financial Statements
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INDEPENDENT AUDITORS' REPORT

To the Board of Directors
The Summit Telephone and Telegraph Company of Alaska, Inc.
Fairbanks, Alaska

We have audited the accompanying financial statements of The Summit Telephone and Telegraph Company of
Alaska, Inc. (a State of Alaska corporation), which comprise the balance sheets as of December 31, 2015 and
2014, and the related statements of operations, changes in stockholder's equity, and cash flows for the years then
ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Cur responsibility is to express an opinion on these financial statements based on our audits. We conducted our
audits in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit invelves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due o fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s intermal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe the audit evidence we have cbiained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of The Summit Telephone and Telegraph Company of Alaska, Inc. as of December 31, 2015 and 2014,
and the results of its operations and its cash flows for the years then ended in accordance with accounting
principles generally accepted in the United States of America.

AKT LLP

Salem, Oregon
May 11, 2016

FORTUAND, DR § SALEM, OR § i B IBED. B8 | ANOHORAGE, K
AR h
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THE SUMMIT TELEPHONE AND TELEGRAPH COMPANY OF ALASKA, INC,

Balance Sheets
December 31, 2015 and 2014

ASSETS 2015 2014
Current Assets:
Cash
Accounts receivable, less allowance for doubtful accounts
Materials and supplies
Prepayments

Total Current Assets
investments

Property, Plant, and Equipment:
Plant in service
Plant under construction

Less accumulated depreciation

Property, Plant, and Equipment, net

LIABILITIES AND STOCKHOLDER'S EQUITY
Current Liabilities:
Current maturities of long-ferm debt
Accounts payable
Accrued expenses
Customer deposiis

Total Current Liabilities
Long-Term Debt, net of current portion

Other Liabilities:
Payable to affiliate
Deferred income taxes

Total Other Liabilities and Deferred Credits

Stockholder's Equity:
Common stock, no par valuefjfshares authorized,
shares issued and outstanding
Additional paid-in capital
Retained earnings

Total Stockholder's Equity

See accompanying notes to financial statements.
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THE SUMMIT TELEPHONE AND TELEGRAPH COMPANY OF ALASKA, INC.

Statements of Operations
Years Ended December 31, 2015 and 2014

2015 2014

Operating Revenues:
Local network service
Network access service
Miscellaneous

Total Operating Revenues
Operating Expenses:
Plant specific operations
Plant nonspecific operations
Customer operations
Corporate operations
Depreciation
Total Operating Expenses
Operating Taxes:
Income tax benefit
Other operating tax
Total Operating Expenses and Taxes
Operating income (Loss)
Other Income {Expense)
Income Before Interest Expense

Interest Expense

Net Income (Lcss)

See accompanying notes to financial statements. 3
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THE SUMMIT TELEPHONE AND TELEGRAPH COMPANY OF ALASKA, INC.

Statements of Changes in Stockholder's Equity
Years Ended December 31, 2015 and 2014

Additional
Common Paid-in Retained
Stock Capital Earnings Total

Balance, December 31, 2013
2014 Dividends
2014 Net loss

Balance, December 31, 2014
2015 Dividends
2015 Net income

Balance, December 31, 2015

See accompanying notes to financial statements. 4
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THE SUMMIT TELEPHONE AND TELEGRAPH COMPANY OF ALASKA, INC.

Statements of Cash Flows
Years Ended December 31, 2015 and 2014

2015 2014

Cash Flows from Operating Activities:
Net income (loss)
Adjustments to reconcile net income (loss) to net cash
provided by operating activities:
Depreciation
Deferred income taxes
Patronage allocations, noncash
Changes in assets and liabilities:
Accounts receivable
Materials and supplies
Prepayments
Accounts payable
Accrued expenses
Customer deposits

Net Cash Provided by Operating Activities

Cash Flows from Investing Activities:
Additions to property, plant, and equipment
Patronage dividends and investment principal received

‘Net Cash Used by Investing Activities

Cash Flows from Financing Activities:
Payments on long-term debt
Advances from affiliate
Dividends paid

Net Cash Used by Financing Activities

Net Increase in Cash
Cash, beginning
Cash, ending

Cash Paid During the Year For:
Interest - net of amounts capitalized

Supplemental Disclosure of Noncash Activity:
Accounting software purchased with long-term debt

See accompanying notes fo financial statements.
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THE SUMMIT TELEPHONE AND TELEGRAPH COMPANY OF ALASKA, INC.

Notes to Financial Statements
Years Ended December 31, 2015 and 2014

Note 1 - Organization and Summary of Significant Accounting Policies

Organization
The Summit Telephone and Telegraph Company of Alaska, Inc., dba Summit Telephone Company (the

Company), is a local exchange telephone company organized under the laws of the state of Alaska. The
Company provides local exchange telecommunication services in three exchanges in interior Alaska, including
the Chatanika, Steese, Chena Hot Springs, Elliot Highway, and Coldfoot areas. The Company is a wholly-owned
subsidiary of Remote Control, Inc. (the Parent).

Requlations
The Company is subject to the accounting and rate regulations of the Regulatory Commission of Alaska (RCA),

and maintains its accounting records in accordance with the Uniform System of Accounts, as prescribed by the
Federal Communications Commission (FCC). As a result, the application of accounting principles generally
accepted in the United States of America by the Company differs in certain respects from the application by
nonregulated entities. Such differences primarily relate to the time at which certain items enter into the
determination of net income.

The Company is subject to lmited regulation by the FCC and the RCA regarding the provision of
telecommunication services.

Regulatory and legislative actions, as well as future regulations, could have a significant impact on the Company’s
future operations and financial condition. See Note 1, National Broadband Plan and FCC Order.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities, disclosure of contingent assets and liabilities at the date of the financial statements, and the
reported amounts of revenues and expenses during the reporting period. These estimates involve judgments with
respect to numerous factors that are beyond management’s control. Actual results could differ from those
estimates.

Cash

The Company maintains its cash in bank deposit accounts that, at times, may exceed federally insured limits,
which is generally $250,000 per account holder per hank. The Company has no uninsured cash as of December
31, 2015 or 2014. The Company has not experienced any losses in such accounts and believes it is not exposed
to any significant credit risk on cash.

Accounis Receivable

The Company provides an allowance for doubtful accounts that is based on a review of outstanding receivables,
historical collection information, and existing economic conditions. Receivables from subscribers are due 30 days
after the issuance of the invoice. Receivables from other exchange carriers are typically outstanding from 30 to
60 days before payment is received. Receivables past due more than 90 days are considered delinquent and are
charged to unccllectible expense when it is determined that the account will not be collected. Delinquent
receivables are written off based on individual credit evaluation and specific circumstances of the customer,

Materials and Supplies
Materials and supplies are stated at the lower of weighted average cost or market.

Investments

Investments are stated at cost and consist of assigned patronage and suberdinated capital certificates from the
Rural Telephone Finance Cooperative (RTFC). As a condition of the Company’s debt described in Note 4, the
Company is required to hold capital certificates in RTFC.
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THE SUMMIT TELEPHONE AND TELEGRAPH COMPANY OF ALASKA, INC.

Notes to Financial Statements
Years Ended December 31, 2015 and 2014

Note 1 - Organization and Summary of Significant Accounting Policies, continued

Fair Value of Financial Instruments

The Company's financial instruments, none of which are held for trading purposes, include cash, receivables,
accounts payable, and mortgage and notes payable. The Company estimates that the fair value of all of these non-
derivative financial instruments at December 31, 2015 and 2014 does not differ materially from the aggregate
carrying value of its financial instruments recorded in the accompanying balance sheets.

Property, Plant, and Equipment

Property, plant, and eguipment are recorded at cost, including direct labor, materials, freight, and indirect
overhead costs. Maintenance and repairs are charged to operations when incurred. Renewals and betterments
are capitalized. The Company provides for depreciation on a straight-line basis over the estimated useful lives of
the classes of property and equipment in accordance with rates consistent with indusiry standards and approved
by the RCA. Costs of regulated plant retired are eliminated from utility plant accounts and such costs plus
removal expenses, less salvage, are charged to accumulated depreciation.

Upon retirement, sale, or other disposition of nonregulated property, plant, and equiprﬁent, the cost and related
accumulated depreciation are removed from the accounts and the resulting gains or losses are included in
operations.

For construction projects lasting longer than 1 year, the Company follows the policy of capitalizing interest as a
component nt, and e uipment constructed f 2015, total interest
incurred was of WhICh as capitalized

Revenue Recognition
The Company recognizes revenues when earned regardless of the period in which they are billed. Monthly

service fees derived from basic and local service are billed in advance. Access charges (see Note 1, Network
Access Revenue) and other revenues based on usage are billed in arrears.

Network Access Revenue

Network access revenue for intralata and mterlata toll services is received under a system of access charges.
Access charges represent a methodology by which local telephone companies, including the Company, charge
the long distance carrier for access and interconnection to local facilities. The Company has elected to file access
tariffs through the National Exchange Carriers Association (NECA) and the Alaska Exchange Carriers Association
(AECA) for these charges. These access tariffs are subject to approval by the FCC for interstate charges and the
RCA for intrastate charges.

When network access revenues have been received pursuant to the settiement and access agreements above,
they are then either placed into a common pooling arrangement with other exchange carriers for redistribution or
kept by the Company. The redistributions are made according to formuias established by the governing boards of
the pools and are generally based upon expenses incurred and investmenis maintained. The Company
participates in pooling arrangements NECA and AECA. ‘

Settlement, access, and pool distribution revenues are recorded when the amounts become determinable.
Related expenses are recorded when incurred. Subsequent true-ups and retroactive adjustments, which are
generally allowed for a period of 24 months after the close of the related calendar year for the NECA pools, are
recorded in the year in which such adjustments become determinable, based upon studies by an outside
consultant.
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THE SUMMIT TELEPHONE AND TELEGRAPH COMPANY OF ALASKA, INC.

Notes to Financial Statements
Years Ended December 31, 2015 and 2014

Note 1 - Organization and Summary of Significant Accounting Policies, continued

Network Access Revenug, continued _

In addition fo recoveries from the pools, the Company also receives revenues from the Universal Service High
Cost Loop Fund (HCL) and other support mechanisms administered by the Universal Service Administration
Company (USAC). These universal service support revenues are intended to compensate the Company for the
high cost of providing service in rural areas. The amount of support received from HCL is based on the number of
customers served and the cost of providing service in that area being in excess of the naticnal average cost per
loop as determined by the FCC, and are included in network access revenues in the accompanying financial
statements.

In 2015, the Company receivec_ from the USAC High Cost anc_
ompany

in interstate access revenues administered through the NECA Pogls Irn 2015, the
received -from the Alaska Universal Service Fund

Naticnal Broadband Plan and FCC Order

in 2010 the FCC issued the National Broadband Plan which outlined a long-term plan to increase broadband
penetration rates and services throughout the United States of America. The plan further outlined a proposed
long-term phase-out of access charges (referred to as intercarrier Compensation} to move to support
mechanisms based on broadband services rather than the current Universal Service High Cost Loop Fund
administered by USAC.

In response to the plan, the FCC on October 27, 2011, approved Report and Order 11-1681 (the Order), that
begins the process of reforming the universal service and intercarrier compensation {ICC) systems and adopts
support for broadband-capabie networks as an express universal service principle. The Order further creates the
Connect America Fund (CAF) which will ultimately replace all existing high-cost support mechanisms as well as
help facilitate ICC reforms.

The key provisions of the Order include:

. Capping the federal universal service fund at current levels.

. Placing limitaticns on capital and operating spending.

. Establishing local rate benchmarks.

. Capping the per-line support amount for the universal service high cost loop fund at $250 per month.

. Phase out of local switching support and the establishment of the CAF for recovery of investment and
expenses related to the provision of switching services.

. Reforming the ICC system by adopting a plan to transition from access charges fo a bill and keep
framework. The transition period for rate-of-return carriers such as the Company is approximately 9 years
from the date of the order.

. Adoption of a monthly Access Recovery Charge as a transitional recovery mechanism to mitigate the
impact of reduced intercarrier revenues.

The Order was effective December 29, 2011 and implementation began on July 1, 2012. As of the
implementation date CAF recovery is calculated based on the frozen fiscal year 2011 interstate switched access
revenue requirement, plus certain 2011 intrastate access revenues, and will decline annually by 5% during the
transition pericd.
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THE SUMMIT TELEPHONE AND TELEGRAPH COMPANY OF ALASKA, INC.

Noties to Financial Statements
Years Ended December 31, 2015 and 2014

Note 1 - Organization and Summary of Significant Accounting Policies, continued

National Broadband Plan and FCC Order, continued

In 2014, the FCC issued Orders for Reconsideration that included provisions to sliminate the guantile regression
benchmarking analysis (this removes the limitations on capital and operating spending contained in the QOrder),
reinstate the safety-net additive on a limited basis that was eliminated as part of the Order, and continue the
transition of the local rate benchmark. In 2015, the FCC continued to work on further reforms. An FCC Order
reforming universal service support and providing the option for a voluntary election by rate-of-return carriers to
receive model-based support under an Alternative Connect America Cost Model (A-CAM), rather than based on
its own costs, was issued March 30, 2018, It is also expected that the FCC will take further action to address the
unique circumstances that exist for rate-of-return carriers in Alaska by June, 20186. The full impact of this Order to
the Company could not be reasonably determined at this time.

As part of this reform, the Alaska Telephone Association and its member companies, including the Company,
have proposed the Consensus Alaska Plan to the FCC as a solution for distributing high cost support in Alaska
over the next fen years. The Consensus Alaska Plan proposes freezing funding for high cost loop support,
interstate common line support and wireless CETC support for carriers serving Remote Alaska for a 10-year
period. It is uncertain what, if any, impact the proposed rulemaking will have on the Company.

The Company continues fo moenitor its local rates and as of December 31, 2015, the Company meets the local
rate benchmark reguirements of the Order. The Company is not subject fo the $250 per line support cap.
Furthermore, for the period ended December 31, 2015, the impacts to the Company related to the 5% annual
decline in switched access revenues have not been significant.

The overall reform process will continue to take place in phases and will take several years fo implement.
Furthermore, it is anticipated that the FCC will continue to issue Further Notices of Proposed Rulemaking and/or
Orders for Reconsideration and continue to seek comments on various items. As a resulf, the ultimate outcome
of these proceedings and their impact is uncertain at this time.

Taxes Imposed by Governmental Authorities

The Company is subject fo taxes assessed by various governmental authorities on many different types of
revenue transactions with its customers. These specific taxes are charged to and collected from the Company’s
customers and subsequently remitted to the appropriate taxing authority. The taxes are accounted for on a net
basis and excluded from revenues.

Income Taxes
The Cempany files a consolidated income tax return with the Parent.

The Company foliows accounting standards generally accepted in the United States of America related to the
recognition of uncertain tax positions. The Company recognizes accrued interest and penalties associated with
uncertain tax positions as part of the income tax provision when applicable. There are no amounts accrued in the
financial statement related to uncertain tax positions. The Company files federal, state and local income tax
returns.

Deferred income tax assets and liabilities are computed annually for differences between the financial statement
and tax basis of assets and liabilities that will result in taxable or deductible amounts in the future based on
enacted tax laws and rates applicable {o the pericds in which the differences are expected to affect taxable
income. Valuation allowances are established when necessary to reduce deferred tax assets to the amount
expected to be realized. Income tax expense is the tax payable or refundable for the period, pius or minus the
change in deferred tax assets and liabilities during the period.
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THE SUMMIT TELEPHONE AND TELEGRAPH COMPANY OF ALASKA, INC.

Notes to Financial Statements
Years Ended December 31, 2015 and 2014

Note 1 - Organization and Summary of Significant Accounting Policies, continued

Subseguent Events
The Company has evaluated subsequent events through May 11, 2018, which is the date the financial statements
were available to be issued.

Reclassification
The presentation of certain prior year information has been reclassified to conform to the presentation in the 2015
financial statements. Such reclassifications have no effect on net income {loss} or stockholder’s equity.

Note 2 - Accounts Receivable
Accounts receivable at December 31 consist of:

2015 2014

Subscribers

Carrier access
Settlements and pooling
Other

Less allowance for doubtful accounts

Note 3 - Property, Plant, and Equipment

Listed below are the major classes of property, plant, and equipment and their related annual composite
depreciation rates:
2015

Percent 2014

General support facilities

Central office equipment

Information origination/termination equipment
Cable and wire facilities
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THE SUMMIT TELEPHONE AND TELEGRAPH COMPANY OF ALASKA, INC.

Notes to Financial Statements
Years Ended December 31, 2015 and 2014

Note 4 - Long-Term Debt

Long-term debt at December 31 consists of the following:
2015 2014

mortgage notes pavable to RTFC in quarterly
installments of principal and interest, collateralized by
substantially all real and personal property, matures February 2021.

-note payable to Denali Escrow in monthly installments of -
principal and interest, collateralized by a deed of trust, matured
February 2015.

- note payable to Mid America Computer Corporation in menthly
installments o principal and interest, collateralized by equipment,
matures December 2016.

- note payable to Ally Financial in monthly installments o-
principal and interest, collateralized by a vehicle, matures November

2018.

Less Current Porticn
Total Long-Term Debt

The long-term debt agreement with RTFC contains restrictions on the payment of dividends and the maintenance
of defined amounts of working capital after payment of dividends. The long-term debt agreement alsc contains
requirements regarding debt service coverage and other financial ratios, and the timely remittance of semiannual
financial information and annual audited financial statements. For the years ended December 31, 2015 and 2014,
the Company was either in compliance with these covenants or had obtained a waiver from its lender for
covenants that had not been met.

Future maturities of long-term debt are as follows:

2016
2017
2018
2019
2020
Thereafter

Total

11

REDACTED - FOR PUBLIC INSPECTION




THE SUMMIT TELEPHONE AND TELEGRAPH COMPANY OF ALASKA, INC.

Notes to Financial Statements
Years Ended December 31, 2015 and 2014

Note 5 - Income Taxes
Income tax expense (benefit) for the years ended December 31 consists of the following:
2015 2014

Current:
Federal
State

Deferred:
Federal
State

Income Tax Benefit

The provision for income taxes differs from the amount computed by applying the current statutory federal and
state income tax rates to earnings before income taxes due to the effects of state taxes (net of federal benefit),
nondeductible items, net operating loss deductions, pricr year over or under accruals, and the use of accelerated
depreciation for income tax purposes.

Deferred tax expense is provided for temporary differences in the recognition of revenues and expenses for tax
and financial statement purposes.

Deferred income tax asset (liability) consists of the following:

Tax depreciation in excess of financial statement depreciation
Accrued paid time off
Accrued officer compensation

Deferred Tax Liability

Note 6 - Related Party Transactions

Accounts receivable includes-in unsecured, non-interest dvances to an officer of the Company

as of December 31, 2015 and 2014. Accrques includeWin accrued officer compensation as of
December 31, 2015 and 2014, as well as of accounts payable to an officer of the Company as of

December 31, 2015 and 2014,

The Company leases office facilities from an officer of the Company fo M per month _ The
lease term expires December 31, 2018. Future minimum lease payments associated with the office facilities are
as follows:

2016
2017
2018

Lease expense for the year ended December 31, 2015 amounted to_

The amount refiected in the accompanying balance sheets as payable to affiliate represents the net amount due
to the Parent.

12
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THE SUMMIT TELEPHONE AND TELEGRAPH COMPANY OF ALASKA, INC.

Notes to Financial Statements
Years Ended December 31, 2015 and 2014

Note 7 - Guarantee Obligations

At December 31, 2014, the Cocmpany was the guarantor of -in long-term debt owed by the Parent to
RTFC. The guarantee was from the purchase of the Company’s stock by the Parent in 2000. The Company
secured the Parent's debt with its assets and was required to perform in the event of the Parent's default on the
debt. The Company was paying dividends to the Parent on a quarterly basis in amounts required to service the
Parent's debt payments and other operating expenses. The debt included interest ai until it matured in
March 2015. The debt was paid in full in 2015. '

Note 8 - Pension Plans

Simplified Employee Pension - The Company has a Simplified Employee Pension (SEP) getirement plan. For the
years ended December 31, 2015 and 2014, the Company made contributions totaling of the employees’

compensation for all eligible employees who worked for the Company 3 | pension cost,
including amounts charged to construction for 2015 and 2014, amounted t espectively.
Savings Plan - The Company also has a 401(k} Savings Plan, through the National Telephone Cooperative

Asscciation (NTCA}. Regular full-time employees who have worked for the Company 3 months or more are
eligible to participate in the Savings Plan, which is a tﬂaliﬁed defined contribution plan under sectio 1(k) of

the Internal Revenue Code. The Company matches of the employee’s confribution up to the firs of the
employee's compensation. All contributions, including the Company maich, are madegj
contributions, including amounts charged to construction, for 2015 and 2014 amounted fo

respectively.

13

REDACTED - FOR PUBLIC INSPECTION




REDACTED - FOR PUBLIC INSPECTION






